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SUBJECT: SUHARTO VISIT TO YUGOSLAVIA 

1. YUGOSLAV GOVERNMENT GAVE ENTHUSIASTIC WELCOME TO 
INDONESIAN PRESIDENT SUHARTO DURING VISIT JUNE 30-JULY 2. 
INDONESIAN MINISTER-COUNSELOR SAHUDI TOLD EMBOFF JULY 10 
INDONESIANS WERE SURPRISED AT EXTENT OF YUGOSLAV EFFORTS 
TO ACCOMMODATE THEM, PARTICULARLY IN REGARD TO LAST MINUTE 
CHANGE OF VENUE FROM BELGRADE TO BRIONI ISLAND. 

3. COMMUNIQUE CONTAINED LITTLE NEW. TALKS COVERED 
PRIMARILY NON-ALIGNED ACTIVITY. VIEWS ON INTERNATIONAL 
PROBLEMS, AND ECONOMIC COOPERATION. SAHUDI NOTED TITO- 
SUHARTO TALKS VIVERED PROSPECTIVE NEW ADMIISSIONS TO NON- 
ALIGNED: INCLUDING THAILAND, PHILIPPINES, AND SOUTH KOREA. 
YUGOSLAVS INDICATED THAILAND AND PHILIPPINES COULD BE 
ADMITTED IN NEAR FUTURE. SAHUDI SAID INDONESIAN 
ATTITUDE TOWARD KOREA WAS THAT BOTH KOREAS SHOULD BE 
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ADMITTED - GIVING THEM FORUM FOR CONTACTS BUT TALKS 
EMPHASIZED CONSIDERABLE OPPOSITION TO SOUTH KOREA IN 
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AFRICA AND ASIA, HE SAID, IN EVIDENT DELICATE ALLUSION 
TO YUGOSLAVIA'S OWN STRONG OPPOSITION. TALKS DID NOT 
CONSIDER ADMISSION OF VEITNAMS OR CAMBODIA SAHUDI SAID, 

ALTHOUGH HE NOTED SOUTH VIETNAM HAS PROCLAIMED OWN NON- 
ALIGNED FOREIGN POLICY. 

3. REGARDING MIDDLE EAST, SAHUDI POINTED OUT JOINT 
DISAPPROVAL OF ARMS SHIPMENTS AND MENTIONED "IN CONFIDENCE" 
YUGOSLAVIA'S DISAPPROVAL EXPRESSED DURING TALKS OF PLO 
TERRORIST ACTS AS HINDERING A SETTLEMENT. 

4. ECONOMIC DISCUSSIONS REACHED AGREEMENT ON SETTING UP 
NEW JOINT COMMISSION TO PROMOTE ECONOMIC COOPERATION AND 
OPENING YUGOSLAV TRADE CENTER IN JAKARTA. YUGOSLAVS HAVE 
AGREED TO HELP CONSTRUCT THERMO-ELECTRIC POWER PLANT, AND 
DISCUSSIONS ALSO CONSIDERED JOINT- VENTURE SHIP-BUILDING 
FACILITIES (PRIMARILY AIMED AT BOATS FOR INTER-ISLAND 
TRAFFIC) TO BE SITED MOST LIKELY IN JAKARTA OR SURABAJA. 

FINANCING WOULD BE THROUGH PLANNED $40 MILLION YUGOSLAV 
CREDIT; SAHUDI SAID PREVIOUS DEBT SETTLEMENT PROBLEM WAS CLEARED 
UP IN FEBRUARY 1974, WHEN YUGOSLAVS ACCEPTED 
INDONESIA-SUGGESTED TERMS INCLUDING LONG-TERM REPAYMENT. 
SILBERMAN 
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